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To establish a unique identity of NIT Srinagar

|6y development of high quality technica

|manpower and technological resources for

contributing to the economic and socia
development of the nation at large and region

in particular.




Mission

The mission of NIT Srinagar is to train its
students and faculty to transform them into
well trained and highly motivated engineers,
scientists, technologists who become both
knowledge makers as well as Kknowledge users
for contributing to nation building with the
highest degree of professional excellence.




Dbjectives

To achieve excellence in imparting
Quality education and research in specific

arears of emerging/challenging Technology.

To offer quality academic programme at
undergraduate and postgraduate level with a
view to promote/strength interaction with
the industry and other relevant sectors.

To promote a culture of national
integration with a sense of tolerance ana
reverence for all ethnical groups inhabiting
in major regions of our countruy)







I fuave the privilege in presenting the Annual Audited Accounts of the
National Institute of Tecfinology Srinagar, Hazratbal, Kashmir for the year
2014-15.

The Institute offers eight B-Tech Courses in Civil, Electrical, Electronics
& Communication, Mechanical, Chemical, Metallurgical & Materials
Engineering, Computer Science & Engineering and Information Technology.
Besides the eight B-Tech courses, the institute offers ten M-Tech programimes
in Civil, Efectrical, Electronics & Communication and Mechanical
Engineering and PA.D programunes in afl departments and M.Phil programme
in the Faculty of Applied Sciences. Two new M-Tech programmes have been
introduced in 2014. Moreover one new M.Sc programme in Physics is to start

in academic year 2015. Our faculty members are actively participating in
National and International conferences/seminars, worksfiops, expert [ectures
and other related research activities. They presented a {arge number of papers
inthese conferences/seminars during theyearunderreport.

Many R&D sponored projects are in full swing. The Institute is
generating substantial resources through consultancy job also.

The Institute rendered useful services to otfier sister institutions and
continued to offer expertise and consultancy services to various
govertunent/public/private organisation. Many MOUS fiave been signied with
institutes of repute. Tfie Institute fias been awarded the "Outstanding
Engineering Institute of the North" by Danik Bhiasker Group.

The devastating floods of September, 2014 - the calamity of the century
did not spare NIT, Srinagar afso. All the boys hostels, administrative block,
library, Directors lodge, guest fouse, medicalunit, cafeteria etc. were severely
demaged. However, inspite of many odds, the nstitute could complete "the
semesters in time and the students did not suffer semester (oss. This was




possifr[e because of" unconditional support from all sections, right from the
fowest officialto the top administration.

The Ministry of Human Resource Development, Goverrunent of India,
New Delhi is providing full support and assistance for the overall development
of the Institute.

On befalf of facufty, staff, students and onmy personal behalf; I place on
record my sincere gratitude to the Honble Chairman, Board of Governors,

Senate, Building & Works Conumittee, Ministry of Human Resource
Development, UGC, AICTE, DST and other organisations for their active
support, timely release of funds and constant encouragement. fook forward to
the continued support and encouragement. I [ook forward to the continued
support and guidance in future too to make this Institution as one of the
premiertecfuﬁca[ institute of the country.

Beforel conclude, [et me put onrecord my sincere thanks and gratitude to
the Chairman, Board of Governors, faculty, staff and the students of the

Institute for their co-operation and support in running the affairs of the

Institute smoothly.

ik

(Prof. Rajat Gupta)

Director
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. INTRODUCTION

1.1 HISTORICAL BACKGROUND

The National Institute of Technology (NIT) Srinagar (erstwhile Regional Engineering College)
was established in July,1960, by the joint venture of Govt. Of India and the state
government dwing the 2nd plan period. It was one among the first batch of 8 such
Institutes which were set up in the country. The other seven Institutes were Allahabad, |
Bhopal, Durgapur, Jamshedpur, Ngpur, Surathkhal and Warangal.

The Institute initially started functioning in the historical Chinar garden of Naseem Bagh at
Hazratbal, Srinagar, about 1.5 kilometres away from the present campus, Due to the
difficulty faced in horizontal and vertical expansion of the Institute infrastructure because |
of very limited land area available the campus was shifted and revamped to the present
| abode in 1966. In 2003 the Institute was declared as National Institute of Technology with §
deemed University status by the Ministry of Human Resources Development (MHRD), Govt.
Of India and University Grants Commission. Presently the Institute is functioning as a full
fledged university. Passing through the ups and downs of the time, Institute has provedits

mettle through its output at various levels and has become a prestigious Institute of the

rﬁgion.
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1.2 LOCATION

The Institute is located at Hazratbal, Srinagar on the banks of world famous Dal Lake surrounded
by the scenic hamalayan ranges, the zaarwan Hills with famous Hazratbal Shrine on the other
side of the campus in the summer capital of the Jammu and Kashmir. The Institute is about 8
kilometeres away from the tourist reception centre (where all airport buses and other long route/
sight seeing buses/ coaches originate/ terminate}. Hazratbal is well connected with most parts of
the city by a dependable road tranport service. The campus is about 15 kilometers away from the
airport on the national highway to Ladakh which is easily accessible by frequently Flying
transport.

The Nearest railway station in Jammu and Kashmir is Jammu Tawi which is located about 300 km §
from the Institute campus. The Srinagar - Jammu highway passes through high mountains
passes which are picturesque and enjoyable and can be covered in about 7-8 hours by a private

taxi/car.

1.3 THE CAMPUS

The Institute is having a lush green campus spread over 67 acres of land on the banks of world ]

famous Dal Lake. The Institute is residential with accommodation facility for students and staff in
hostels and residential quarters. There are five boys and one girls hostels which accommodate
about 2500 boys and 200 girls with separate mess facility for each hostel.

Almost all necessary facilities and amenities are available in the campus, Including medical unit
with ambulances, guest house, student activity centre, gymnasium, computer services centre

with internet facility, bus facility, centralized library etc.




1.4  ADMINISTRATION

National institute of Technalogy is an autonomous Institute under the direct control of Ministry of
Human Resources Development (MHRD), govt. Of India (GOI). The Institute functions under an
overall guidance and control of Board of governors (BOG). Director is the academic and executive
head of the institute. He is the Ex-officio of the Board of Governors and is responsible for
maintaining proper administration and discipline and imparting instructions for smooth
functioning and overall development of the Institute.

Director is assisted in the day-to-day affairs of the Institute by the Deans, Heads of the various
Departments & Centres, Registrar, various committees, officers-in-charges and other officers. The
various other important statutory committees in addition to BOG, responsible for advising in
respect of the various matters of the Institute, include:

._ Senate for Academic Affairs

Finance committee {FC) for Financial Matters

| Building works Committee (BWC) for Development works

————



2.

SOURCE OF FUNDS & FINANCIAL STATUS

Ministry or Human Resources Deverorment (MHR D), Govr of Inpia (GOI, New Devm)
FINANCAIAL STATUS
PLAN AND NON PLAN GRANTS

Anarvsis o Pran anp Non - PLAN GRANTS

(Rs. In Laknus)

Year Non-Plan Plan
2009-2010 3026.92 200.00
2010-201 1700.00 Nil
201-2012 3040.00 850.00
2012-2013 4600.00 2260.00
2013-14 3550-00 2700-00

EXPENDITURE POSITION FOR LAST FIVE YEARS
(Rs. In Lakus)

Year Non-Plan Plan

2009-2010 3249.60 154.35

2010-20N 3157.73 153.95

201-2012 3534.20 220.74

2012-2013 4036.74 696.26

2013-2014 4433.79 4536.16
AUDIT

The Audil on the accounts of the Institute was Previously done by Accountant
General, J&K Srinagar on behalf of Comptroller and Auditor General of India, but
following the restructing in the CAG's office, the audit is now being conducted
by Director General (Audit), chandigarfi. :

11




Separate Audit Report of the Comptroller & Auditor General of India on the
Accounts of National Institute of Technelogy, Srinagar for the year ended 31
March 2{113

We have audited the. Balance ‘Sheet of National Institute of Technology,
Srinagar as at 31 March '20})5, income & Expenditure Account and Receipts &
Payments Account for the year ended on that date under Section 19(2) of the
Compuroller & Auditor General's (Dutics, Powers & Conditions of Service) Act,
1971 read with Section 22(2) of the National Institute of Technology Act, 2007.
These financial statements are the responsibility of the Institute’s management. Our
responsibility is to express an, opinion. on these financial statements based on our

audit. .

2 This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard 1o
classification. conformily with the best accounting practices, accounting standards
and disclosure norms. etc. Audit observations on financial transactions with regard {0
compliance with the Law, Rules & Regulations (Propricty and Regutarity) and
effictency-cum-performance aspeets, ete., if any. are reported through Inspection

Reports! CAG’s Audit Reports separately.

-

37 We have cpnc_]uéted our audit in accordance with auditing standards generalh
accépled in India. These standards require that we plan and perform the audit 10
obtain reasonable assurance about whether the financial statements are free from
material misstatements.  An audit includes examining. on a test basis. evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made B}-'
management. as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for vur opinion.
4. Based on our audit, we report that:

i) We have obtuined all the information and explanations. which to the best of ow

knowledye and belief were necessary for the purpose of our audit.

i) The Balance Sheet and Income and Expenditure  Account/Receipts  and
Payments Account dealt with by this Report have neither been drawn in the

Uniformy Format of Accounts approved by Ministry of Finance nor in the

12




revised format of accounts prescribed by the Ministry of Human Resource

Development. Government of India for Central Educational Institutions.

it} In our opinion, proper books of accounts and other relevant records have been
maintained by National Institute of Technology, Srinagar in so {ar as it appeiars

{rom our examination of such books.
iv)  We turther report that;

A.  Balance Sheet
Sources of Funds
Current Liabilities and Provisions {Schedule-3): Rs.38.20 crore

Provision  for liability towards Gratuity/Leave Encashment/Pension  on
supcrannuation of employees needs to be made on actuarial basis as per the
requirement of the Formats of Financial Statements preseribed for autononious
bodics by the Govt. of India and the Accounting Standards. The Institute has not
made provisions for the same in the Balance Sheet though the same have been
disclosed in Notes on Accounts. Non-provision of the same has resulted i
understatement  of Current  Linbilities and Provisions and oversiatement of
Corpus/Capital Fund. This has also been mentioned in the previous vear's SAR but
no remedial setion was taken,

B. General

B.1 GP Fund of employcees (Schedule-3: Sub-Schedule C)

Schedule-3 includes statutory liubilitics on account of GP Fund amounting 1o
Rs.19.21 crore. The Institute has not maintained a separate bank accoumt of G.P.
Fund in absence of which the availability of 'éorrcsponding GPF assets couid nol be
verified in audit.

B.2 Investment (Schedule-5)

Confirmations from the banks in respect of above Fixed Deposits amounting to

Rs.45,16 crore were not obtained by the Institute.

B.3 Loans, Advances and Deposits(Schedule -8)

The age wise analysis of these loans. advances und Deposits amounting fo Rs.3 43
crore was not made available 1o audit. In the absence of which the detail of bad debts,

it any, could not be ascertained in audit,

13




D.

vi)

Grant-In-Aid

Out of the Grant-In-Aid of Rs,107.29 crore received during the year (including
opening balance of Rs.8.04 crore as per previous Separaie Audit Report. Gram
received during the vear of Rs.80.50 crore and Rs.18.75 crore gencrated from
internal resources), the Institute could utilize a sum of Rs.105.58 crore lean ing a

bulance of Rs.1,7lcrore as un—utilised grant as on 31 ‘Murch 2015,

The _-]nstilulc_ has reported wtilization of Rs.46.21 crore Plan (Non-Recurring)
Grant in Aid in the-Utilization Certificates fumished to the Ministry for the year -
2014-15 whereas expenditure of Rs.42,76 crore has been booked in the
Schedule 4 of Balance Sheet. Similarly, the Institute has reported utilization of
Rs.59.37 crore Non-Plan (Reeurring) Grant in Aid in the Utilization Certificates
whereas expenditure ‘of R5.54.51 erore has been booked in the Income and
Expcndit'ufe Accounf. Management stated that the differcnce of Rs.8.31 crore
was due to the fact that items of payable expenscs and prepaid expenditure are
reflected in the accounts whereas only items of expenditure are shown in the
Utilization Certificates. However, the detailed account/reconciliation of the

items of difference was not furnished to audit.

Management letter
Deficiencies which have not been included in the Separate Audit report have
been brought to the notice of the Institute’s management through a management

letter issued separately for remedial / correclive action.

Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income and Expenditure Account and Receipts & Payments
Account dealt with by this report are in agreement \.vith the books of accounts,

In our opinion and to the best of our information and aceording to the
explanations given to us, the said financial statements read together with the
Accounting Polieies and Notes on Accounts, and subject 10 the significant
matters stated above and other matters mentioned in Annexure (o this Audit:
Report give « true and fair view in conformity with accounting principles

generully accepted in India:

14




Annexure

Adequacy of Internal Audit System

The Internal Audit is conducted by the Internal Audit W ing ol the Institute. however,
Internal Audit for the year 2014-13 was under Progress

Adequacy of Internal Control System

The Internal Control was considered adequate and commensurate with size and

activities of the Institwte for areas seen in audit except that;

i} There was no rotation of duties of employees dealing with cash. stock and

valtuables.
i) The Institute has not prepared its accounting manual so far,
Register of Fixed Assets
Repister of Fixed Assets as on 31-3-2013, showing details of fixed asscts viz; the
date of purchase, particulars of asset, particulars of supplicr, cost of asset, location of
asset cte. had not been maintained in Form 40 of GFR as envisuged in Rule 190(2) of
GFR. In the absence of the same, the existence ol assets as shown in the Balance
sheet could not be verified in audit.
Physical verification of Fixed Asscts and Inventorics
Physical verification of Fixed Assets and Tnventories for the year 20014-15 was under

progress.

Regularity in payments of statutory dues

The Institute was regutar in depositing statutory dues with the appropriate authoritics,

@pf\ﬂ”

poite

Deputy Director
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a. In so far as it relates to the Balance Sheet, of the state of affairs of
National Institute of Technology, Srinagar as at 31 March 2015, and
b. Inso far as it relates to Income & Expenditure Account. of the surplus for

- the year ended on that date.

For and on behalf of the C & AG of India

y"‘x\/' s
7-3’\:\\\
Principal Director of Audit
(Central), Chandigarh
Place: Chandigarh

Date:

16
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RECEIPTS

Cash at Bank

Sundry Creditors
NIT Contribution*
Own Subscription

Interest Received

EXPENDITURE

Surplus (Excess of Income over Expenditure)

LIABILITIES
Capital! Account

Opening Balance

Add: Surplus during the year

Closing Balance

Current Liabilities

H TBA GA HMIR

{Pertaining to New Pension Scheme)

1P

AMOUNT(Rs) PAYMENTS

2,999,960.00

325,914.00
325,914.00

133,952.00

3,785,740.00

Cash at Bank

INCOME & EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31-03-2015
R

AMOUNT(Rs) INCOME

L3

133,952.00

133,952.00

1 2.0

133,952.00

Interest Received

3,651,788.00 Current Assets

3,785,740.00
For National Institute of Technology \
&
Deputy Regi Accounts istiir

Place:- Srinagar
Date:-

46

Cash at Bank

Sl

Director

AMOUNT(Rs)

3,785,740.00

3,785,740.00

AMOUNT(Rs)

133,952.00

133,952.00

AMOUNT(Rs)

3,785,740.00

3,785,740.00
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M. L. SODHI, (Consulting Actuary)
Fellow of the Institute of Actuaries.of India,

Membership Number 00178

OFFICE ADDRESS:
101, 1T FLOOR, SHAHPURI*S TIRATH SINGH TOWER, following numbers:
C-58, COMMUNITY CENTER, JANAK PURI, (i) 9212381304
NEW DELHI - 110058, (ii) 9211637063
Phone No.: 011-45502548

For Immediate reference contact at

Mobile No.: 9312723424
Website: www.mlsodhiactuary.com
E-mail: mIsodhi@sify.com; misodbi@yahoo.co.in

Actuarial Valuation Report for
Gratuity, Leave Encashment and Pension Liability as on 31.03.2015 for
National Institute of Technology, Hazratbal Srinagar

Actuarial Valuation for Gratuity, Leave Encashment and Pension Liabilities as on 31.03.2015 for

National Institute of Technology, Hazratbal Srinagar has been conducted by me and
details of the valuation are as under:-

1. DATA
A, Data for Existing Employees

Data for existing employees as on 31.03.2015 has been supplied by the Institute for valuation
under Gratuity, Leave Encashment and Pension Plans. This data is given in Sections (a), (b) and
(c) below:-

(a) Data of Employees for Gratuity Plan:-

Moathly Monthly Total (Basic + «
:0' (XS Basic GP Monthiy DA GP+DA)
- ® © [ ® ®
Teaching Staff 82 35,76,380/- 7,28,000/- 43,04,380/- 86,08,760/-
Non-Teaching Staff 327 36,597,180/ 8,74,600/- 45,71,780/- 91,43,560/-
Total 409 72,73,560/- 16,02,600/- 88,76,160/- 1,77,52,320/-

(b) Data of Employees for Leave Encashment Plan:-

No.of | Monthly Monthly Monthly | Total (Basic | CTC Salary Total Total
Emp. Basic GP DA + GP+DA) (4] No. of No. of
€] ® R®) ) Earned | Half Pay
Leaves Leaves
(HPL)
Teaching 82 35,76,380/- | 7,28,000/- | 43,04,380/- | 86,08,760/- | 86,08,760/- 19,680 4,920
Staff /
Non- 327§ 36,97,180/~ | 8,74,600/ | 4571,780/- ; 91,43,560/- | 91,43,560/- | 78,480 19,620
Teaching
+ Staff
Total 409 | 72,73,560/- | 16,02,600/- | 88,76,160/- | 1,77,52,320/- | 1,77,52,320/- | 98,160 24,540
COH tc de -2/ Ll
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(c) Data of Employees for Pension Plan:

No. of Monthly | vronthly GP | MonthlyDA | 108l (Basic+
Emp. Basic ® ® GP+DbA)

: ® ®
Teaching Staff 75 34,26,920/- 6,85,000/- 41,11,920/- 82,23,840/-
Non-Teaching Staff 327 36,97,180/- 8,74,600/- 45,71,780/- 91,43,560/-

Total 4062 71,24,100/- 15,59,600/- 86,83,700/- 1,73,67,400/-
B. Data for Existing Pensioners (including family pensioners)
The following data are made available for this purpose.
No. of Monthly Basic { Monthly DR Total (Basic
Pensioners Pension Pension + DR)
(4] ®
®)
Emplovee Pensioners 318 34,22,655/- 34,22,655/- 68,45.310/-
Family Pensioners 103 6,07,853/- 6,07,853/- 12,15,706/-
Total 421 40,30,508/- 40,30,508/- 80,61,016/-

2. ASSUMPTIONS

The investigation is based on the following assumptions:-

@
(ii)

(iii)
(iv)
)

(vi)
{vii)

(viii)

(ix)

x)

(xi)
(xii)

(xiii)

Interest rate earning is taken as 9.10% on long term basis.
Rate of Increase of Basic Salary @ 3.00% per annum. Along with it price inflation is
considered at 10.00% per annum.
Rate of Availing Leave for EL is taken as 3.00% per annum
Rate of Availing Leave for HPL is taken as 1.00% per annum
Rate of Encashment of Leave for EL is taken as 1.00% per annum
Rate of Encashment of Leave for HPL is taken as : NIL
Maximum Projected Basic Pay inclusive of Grade Pay (Basic Pay of T67,000/- and
Grade Pay of T10,000/-) is restricted to 77,000/-.
Maximum Basic Pension is restricted to ¥38,500/-
Annuity Rates for Pension payments are as under:-
(a) For Basic Pension Annuity Rates are taken at a discount rate: of 8.50% per
annum with price inflation (simple interest) at 10.00% per annum.

(b)

For DA to employees on/after retirement and for existing employee

Pensioners/Family Pensioners Annuity Rates are taken at a discount rate of

8.50% per annum without any allowance for inflation.

Mortality: (a) Indian Assured Lives Mortality (2006 —2008) Ultimate whilst in service.
(b) LIC a (1996-98) blended after retirement.

Retirement Age: 60 years or 65 years as given in the data.

Withdrawal Rate: NIL

Method — Projected Unit Credit Method

53
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SCALE OF BENEFITS:-
‘Gratuity Plan:

(a) Service Gratuity- No pension is admissible to a permanent employee who retires before
completion of 10 years' qualifying service. Instead, a lump sum payment known as Service
Gratuity at the rate of half-month's emoluments for every completed six-monthly period of
qualifying service is admitted.

This gratuity is in addition to retirement gratuity admissible to those who have completed 5
years' qualifying service.

(b) Retirement Gratuity- Retirement Gratuity is admissible to all employees who retire after
completion of 5 years of qualifying service at the rate of 'one-fourth' of emoluments for
each completed six-monthly period of qualifying service subject to a maximum of 16.5
times ‘the emoluments’ or Y10 lakhs (from 01-01-2006). EmSluments include DA on the
date of cessation of service.

() Death Gratuity- Death Gratuity is admissible in case of death in service of an employee at
the following rates: -

(i) Less than one year 2 times of 'emoluments’

(ii) One year or more, but 6 times of 'emoluments’

less than 5 years

(iii) 5 years or more, but 12 times of 'emoluments'

less than 20 years

Half of emoluments for every completed six-monthly period of
qualifying service subject to a _maximum of 33 times
‘emoluments' or T10 lakhs whichever is less.

(iv) 20 years' or more

(d) Gratuity in no case shall exceed ¥10,00,000/-

Leave Encashment Plan:

(a) Earned Leave

Salary for calculation of Leave
Encashment

Monthly Qualifying Salary on 31.03.2015 as provided by
the enterprise. Qualifying Salary for this report is total of
Basic & DA.

Vesting Period

No Vesting Condition Apply

Benefit on normal retirement

(Monthly Salary/30) x (Number of Leaves)

Ceiling on Leave

300 leaves. Wherever EL is less than 300, shortfall in ELs
short of 300 leaves is taken from Half Pay Leaves to make
a total of 300 days subject to the adequate days being
available as HPL. The number of such HPLs are taken at
Half Pay.

Benefit on early retirement/
withdrawal/resignation

(Monthly Salary/30) x (Number of Leaves) /2

Benefit on Availing Leave

(Monthly CTC Salary /30) x (Number oj Leaves)

Benefit on Encashment during
service

Same as normal retirement benefit

Benefit on death in service

Same as normal retirement benefit

Cont....4/-



(b) Half Pav Leave: Half Pay Leaves are dealt with according to rules of the plan. A portion of
Half Pay Leaves can be encashed if ELs are short of 300 days as explained in previous
section under the head of “Earned Leave”. There is no ceiling limit on residue of HPLs
available after the HPLs clubbed with ELs. However availing under Half Pay Leave Plan is
subject to stringent conditions such as Medical Certificate etc. Other plan provisions are as

under: -
Salary for calculation of Leave | Monthly CTC Salary on 31.03.2015 as provided by the
Availment enterprise
Vesting Period No Vesting Condition Apply
Benefit on normal retirement No Benefit Payable except half pay leaves clubbed with ELs
Ceiling on Leave There is no ceiling on number of Half Pay Leaves for
availment.
-f Benefit on early retirement/ No Benefit Payable
withdrawal/resignation
Benefit on Availing Leave (Monthly CTC Salary /30) x (Number of Half Pay Leaves
minus Number of Half Pay Leaves clubbed with ELs)/2
ch.eﬁt on Encashment during | No Benefit Payable except half pay leaves clubbed with ELs
service
Benefit on death in service No Benefit Payable except half pay leave clubbed with ELs

Pension Plan:-

(i) Pension Benefit for Existing Employees as on 31.03,2015:-

Pension liability is computed for the data of employees as given in 1.A. {(c). In order to
arrive at monthly basic pension on retirement, monthly basic on 31.03.2015 is projected
to date of retirement of employees at 3% per annum (compound interest). This projected
monthly ‘Basic is subject to maximum ceiling limit of ¥77,000/- (Refer to your email
dated August 04, 2014). Fifty Percent of the projected monthly Basic in this manner is
the monthly Basic pension on retirement. This monthly Basic pension is assumed to
have price inflation at 10% per annum (simple interest),

Furthermore, DA on retirement is separately computed. Procedure adopted to determine
DA on retirement is described below:-

It is assumed that DA will increase at the rate of 10% per annum in future. Increase in
DA rate from 31.03.2015 to date of retirement is first determined. If outstanding term
from 31.03.2015 to date of retirement, rounded in years, calculates to x years, then
increase in DA rate for the future years from 31.03.2015 till date of retirement is (0.1
muitiplied by x). Thus DA rate on retirement is equivalent to

(DA rate on 31.03.2015 ) plus (0.1 multiplied by x}........coocviiiiiininn (D) (say).

And DA. on retirement is equal to (projected monthly basic pension on retirement)
multiplied by DA rate as determined in D above.

DA amount on retirement so arrived at is treated as a constant monthly annuity valued
at 8.50% per annum without further escalation.

Cont....5-
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(i) Pension Benefit for Employee Pensioners and Family Pensioners as on
31-0311015:'

Pension liability is computed taking into consideration amendments/ changes up to_31.03.20]5
with data as shown in 1.B. Monthly Basic Pension is assumed to have t?scalatlon of 10%
(Simple Interest) to mitigate impact of inflation. DA amount as shown in th? data as on
31.03.2015s treated as a constant monthly annuity value at 8.50% per annum without further

escalation .
Old Pensioners and Family Pensioners are assumed to get additional pension as under:-

Age of Pensioner Additional gquantum of pension
From 80 years to less than 85 years 20% of bas%c pension
From 85 years to less than 90 years 30% of basic pension
From 90 years to less than 95 years 40% of bas§c pension
From 95 years to less than 100 years 50% of basic pension
100 years or more 100% of basic pension
RESULTS OF THE VALUATION
(i) Value of Gratuity Liability of employees as on 31.03.2015
for their accrued service up 0 31:03.2015 ...coorveeeeriieenininrieennen e X 13,22 Crores
(ii) Value of Leave Encashment Liability of employees
as on 31.03.2015 for their accrued service up to 31.03.2015 ..................<13.60 Crores
(iii) Value of Pension Liability of employees as on 31.03.2015
for their accrued service up to 31.03.2015 ..........ccuieis I SRR 386.46 Crores
(iv) Value of Pension Liability as on 31.03.2015 for
Normal Pensioners (Employee Pensioners).......cccoveerniiaiennniniianenn, ¥82.02 Crores
(v) Value of Pension Liability as on 31.03.2015 for
Family Pensioners .............. e T e %16.31 Crores |
Total..eevenrnanes yrabamsssesesaseeasiienaetenteeseiesesssasssnsaeness - P X 211.61 Crores

Total Liability is estimated at a sum of rupees Two Hundred Eleven Crores, Sixty One
Lakhs only.

Measurement given in this report: may differ in future due to factors such as:-

(i) Plan experience differing from that anticipated by the economic or demographic
assumptions.

(ii) Changes in"economic or demographic assumptions.

(iif) Changes in plan provisions or applicable law,

In preparing this report we have relied on the completeness and accuracy of the information provided to
us orally (including information received through e-mails) and in writing by you or your officials and
advisors .of your enterprise. This information inter-alia includes (i) assumptions forming the basis of
calculation (ii) Scale of Benefits and (iii) data etc. All this are recorded in this report and it is suggested
that the same be verified at your end before using this report.

Furthermore, in preparing this report applicable guidelines of the Institute of Actuaries~of India have
been adhered to.

M. L. SODHI, (Consulting Actuary)
Fellow of the Institute of Actuaries of India,

Membership Number 00178
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