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Report on the accounts of the National Institute of TechnologY

Hazratbal, Srinagar for the year enrled 31March2021

We have audited the Balance Sheet of the National Institute of Technology, Srinagar

as at 3l March zo2l,Income & Expenditure Account and Receipts & Payments

Account for the year ended on that date under Section 19 (2) of the Comptroller &

Auditor General's (Duties, Powers & Conditions of Service) Act 1971 read with

Section 22 (2) of the National Institute of Technology Act, 2007. These financial

statements are the responsibility of the Institute's management. Our responsibility is

to express an opinion on these financial statements based on our audit'

Z. This Separate Audit Report contains the comm:rts of the Comptroller & Auditor

General of India (CAG) on the accounting tr:ptment only with regard to

classification, conformity with the best accounting practices, accouuting standards

and disclosure nonns, etc. Audit observations on financial transactions with regard to

compliance with the Law, Rules & Regulations (Propriety and Regularity) and

efficiency-cum-performance aspects, etc., if any, ere reported through Inspection

Reports/ CAG's Audit Reports, sepzrately.

3. We have conducted our audil in accordance rvith auditing standards generally

accepted in India. These standards require that vre'plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from

material misstatements. An audit includes examining, on a test check basis, evidences

supporting the amounts and disclosure in the financial statements. An audit also

includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating, the overall presentation of financial statements.

We believe that our audit provides a. reasonable basis for our opinion.

4. Based on our audit, we rePort that:

i) We have obtained all the information and explanations, rvhich to the best of our

knowledge and belief were necessary for the purpose of our audit;

ii) The Balance Sheet and Income and Expenditure Account/Receipt and Payment

Account dealt with by this Report have been drawn up in the format prescribed by the

Ministry of Human Resource Development, Goverilient of India vide order No. 29-

412012-FD dated 17 April2015.

iit) In our opinion, proper bookr; of accounts and b'her relevant records have been

maintained by the National Institute of Technology, Hazratbal, Srinagar in so far as it

appears from our examination of such books'

iv) We further report that: -
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A. General

A.1 Fixed assets, as depicted in Schedule 4, should have been clubbed in the

heads as per prescribed format, instead of clubbing under multiple heads of 208

items. This was pointed out in the previous year I\4anagement Letter. However, no

compliance was made.

A.2 The Institute has disposed the scrap/ unserviceable items (including

several items of fixed assets) during the year 2020-21. However, no items of fixed

assets rvere deducted from the Gross block in the Fixed Assets Schedule &

resultant gain/ loss, ifany, not accounted for.

A.3 Current Assets, Revierv of Bank Accounts.

Scrutiny of bank records revealed that the Institute has not prepared reconciliation

statement of three bank accounts (Current Account J & K Bank CD 106; J& K

Bank 0391040100011025 TEIQP III; and SBI scholarship 3232011679-7), and

therefore, difference between the balances shorvn in the accounts (< 1640.79 lakh)

and actual bank balances ({ 1625.14) amounting to Rs 15.65 lakh was not

reconciled.

Similar observation was issued in the previous Separate Audit Report also in

respect of Current Account J & K Bank CD 106. However, compliance has not

been made.

A.4 Income and Expenditure Account
Income from Investments <7.93 Crore (Schedule 11)

The above is received by the NIT towards interest income by investing the fuirds,

inter-alia, including the unspent balances of Grants received from the Government

of India/MHRDruGC from time to time. As per rule 230 (8) of General Financial

Rules 2017, all interests or other earnings eamed out of Grants should be remitted

to the Consolidated Fund of Ind a immediately after finalization of accounts.

Clause 12 of the sanction orde,r of grants pertaining to recurring/non-recurring

grants clearly specifies that "all interests or other earnings against grants in aid

or advances released to any grantee/institution should be mandatorily remitted to

the consolidated fund of India immediately after finalization of accounts, such

advances should not be allowed to be adjttsted agai:tst future releoses".

However, the Institute has not ascertained and remitted the interest earned on the

grant funds, which contravened.,the provisions contained in the GFR and term &

conditions of the sanction letters of the grants.

Similar observations were alsc' issued in the previous Separate Audit Report.

However, no compliance has been made.
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A.5 Income from investments < 7.93 crore (Schedule 11)

Interest confirmation certificates from J & K bank show the total interest on FDRs

atT 771.57 lakh. However, this certificate does not indicate FDR-wise interest for

the year 2020-21. Further, details of interest on FDRs held with other banks (i.e.,

other than J & K bank) along.wittr ttre interest confirmation certificates thereof

have not been furnished.

A.6 Balance confirmation from Debtors/ Advances recoverable and
Creditors not obtained

The Institute has not obtained confirmation from the debtorsl Advances

receivable(286.46 laktr (Debtors { 0.63 lakh and Advance to Others { 285.83

lakh) and creditors (<48.01 lakh being expenses payable) at the close of the

financial year. In the absence of the same, the authenticity of the balances

depicted in the financial stateinents by the Institute could not be verified in

audit.Similar observation was issued in the previous Separate Audit Report also in

respect of confirmation of debtois, however, compliance has not been made.

4,7 Non-availability of annual accounts of GPF and NPS

As per prescribed format, accounts relating to GPF and NPS were to be annexed

with the annual accounts. However, this has not been complied with.

Similar observation was issued in the previous Separate Audit Report. However,

compliance has not been made. 
.

A.8Non-provision for retirement benefits

A reference is invited to Sl. No.,3(c) of Significant Accounting Policies and Notes

to Accounts (Schedule 23) pertaining to Provision for retirement benefits which

state that the provisions of Accounting Standard 15 have not been made. This has

resulted in non-compliance of MHRD format of accounts, which prescribe that the

provisions of the retirement benefits should be made on actuarial basis.

Similar observation was issued in the previous Separate Audit Report. However,

compliance has not been made. ,

B. Grant-in-Aid

The position of grant-in-aid of the Institute for the financial year 2020-2lwas as

follows: -

in { crore

3

Particulars oH-31 oH-36
(Salary)

oH-35
(Creation
of
Capital
Assets)

Total

Previous year unspent balance 1s.48 18.47 5.37 39.32
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Add: Grant receivec! during the
year

43.82 57.92 36.61 138.3s

Total funds available 59.30 76.39 41.98 t77.67
Less: Expenditure s5.38 51.19 I 1.63 118.20
Unspent balance at the end
of the year

3.92 25.20 30.35 59.47

The unspent balance as per books ofaccounts is t58.53 crore. This difference of
<0.94 crore had remained un-reconciled in previous years unspent grant also. This

needs reconciliation.

v) Subject to our observations in the preceding paragraphs, we report that the

Balance Sheet, Income and Expenditure Account and Receipts and Payments Account

dealt with by this report are in agreement with the books of accounts.

vi) In our opinion and to the best of our information and according to the

explanations given to us, the said financial statements read together with the

Accounting Policies and Notes on r\ccounts, 4nd other significant matters above and

other matters mentioned in Annexure to this Audit Report give a true and fair view in
conformity with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the

National Institute of Technol ogy,Hazratbal, Srinagar as at 3 I March 2021; and

b. In so far as it relates to Income & Expenditure Account, of the surplus for
the year ended on that date.

For and on the C & AG of India

Director Generalof Audit (Central), Chandigarh
Place: Chandigarh

Date: upl*

behalf of

l^"
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Annexure to Audit Report

1. Adequacy of Internal Audit system

Consultant for Internal Audit has been engaged by the Institute in June 2021.

However, the Internal Audit for the year 2020-21 has not been conducted.

2. Adequacy of Internal Control System:

Internal control system is found to be inadequate in view of the following:

i) Institute possesses substantial amounts of unspent balances of grants. Institute

informed that it has kept the grant funds in Current Accounts and not earned any

interest on these grant funds. This indicates poor financial management/

inadequate internal control mechanism.

ii) Physical verification of consumables was not conducted.

iii) Reconciliation statement of thrce bank accounts (as pointed out at Sl. No. A.3 of
this Audit Report) not prepared

iv) Institute has not obtained the confirmation of balances of debtors/advances from

concerned parties.

v) Accounting manual has not been prepared.

3. System of Physical verification of fixed assets

The Institute has constituted comrnittee for physical verification of assets in Sept

2021. Hou'ever due to the preva'iling situation, concerned committees have not
submitted reports till date. The physical verification is pending for the last two
financial year's.

4. System of Physical verification of Inventory

Physical verification of inventory was not conducted.

5. Regularity in payment of statutory dues:

The Institute was regular in payment of statutory dues.

Director
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5lna Eqtt arqt, orr{.s.q.\'s

Sushil Kumar Thakur, nas

fnl.^f,

DO No: DGA (CyCE/SAR/NIT Srinagarl2l-2zl \j lt

Tdrfrtvro, &nrq0en (dffiq), @
DTRECTOR GENERAL OF AUDIr (CENTRAL),

CHANDIGARH

Dated: 04.02.2022

Hsta qd

Dear

The audit of annual accounts of your Institute for the year ended

-11 Mar:ch 2021 was conducted and audit cornments in respect of the same have

been reported through the Separate Audit Report. In this regard, it is to bring to

your kind attention that corrective action, to certain persistent ir"egularities which

are repeatedly included in the Separate Audit Reports/ N{anagement Letters (as

briefed in the Parl-A of the annexure enclosed), has rrot been taken by the

management of the Institute, which needs your irnmediate intervention. Besides,

there are certain other deficiencies noticed which have not been include<i in the

Separate Audit Repon but. ncvertheless, are significant (as detailecl in the Part-B

of the annexure), are also being brought to your attention for remedial /corrective

actlon.

You are requested to issue instructions for taking corrective

measures in this regard.

\J,r,"*,
Yorrs sincerely,

t"

Prof. (Dr.) Rakesb Sehgal
Director
National Institute of Technology,
Srinagar

Encl : As above

ffe c. 20-21. dgt q-+c. €'rev rz-{. ao-glrta-160017 Plot No. 20-21, Lekha Bhawan, Sector 17-E, chandigarh-160017

qww/Tet.: 0172-2782020,2782022, d-m/ pax :0172-2782021,2783974, f,fA,/ r-mail : pdacchandigarh@cag.gov.in
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PART A:

Annexure to the Managemgnt Letter

Persistent Irresularities being included in the Separale Audil
Reports

Observations at Sl.no. A.1, A.3, A.4, A.6, A.7 and A.8 of Separate Audit Report for

the current year 2020-21 and obseration at Sl.no. 2 in the Part B below were also

included in the previous year report/ Management Letterl. However, compliance was

not made in the annual accounts for the year 2020-21.

PART B: Other Irresularities noticed the audit of accounts of the

Institute for the vear 2020:21rvhish haye not been included in the

Separate Audit Report

1. Balance Sheet
Application of funds
Tangible Assets (Schedule 4)
Depreciation for the year: ( 728.80 lakh

Above includes depreciation on four items of fixed assets, amounting to

< 4.62lakh as per the rate of depreciation mentioned against them. Depreciation

on these items as per rates prescribed in the format issued by MHRD works out to

< 6.85 lakh. This has resulted in the understatement of depreciation and

overstatement of fixed assets to the extent of t 2.23 lakh.

As per schedule 23, depreciation on assets had been calculated at written down

value whereas MHRD format prescribes that depreciation on assets should be

calculated at straight line method.

2. General
Current Assets, Review of Bank Accounts.

Scrutiny of Bank records revealed that balance confirmation statement in respect

of Current Account held with SBI Jammu (having zero balance as per the

Accounts) have not been obtained.

Similar observation was issued in the previous Separate Audit Report also,

however, compliance has not been made.

D

I These points were included at Sl.no. Sl.no. 2 of Management Letter for the year 2019-

20, and Sl.no. B.5, 8.2 ,8.6,8.7 &A and B.5 (iii), respectively in the Separate Audit

Report for the year 2019-20
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